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PUBLIC BUILDING COMMISSION OF CHICAGO
MINUTES OF THE ANNUAL MEETING OF THE
BOARD OF COMMISSTIONERS HELD ON OCTOBER 1, 2007

The annual meeting of the Board of Commissioners of the Public Building
Commission of Chicago was held at the Board Meeting Room, 2nd Floor, Richard J.
Daley Center on October 1, 2007 at 2:30 P.M.

The following Commissioners were present:

Richard M. Daley, Chairman
Arthur M. Brazier

Adela Cepeda

Robert B. Donaldson

Maria N. Saldafia

Cynthia M. Santos

Samuel Wm. Sax

Gerald M, Sullivan

Rufus Williams

The following Commissioner was absent:

Todd Stroger

Also present were:

Burton
Campney
Currie
Cushing
Ekaitis
Fredd
Giderof
Harney
Hendrix
Hightower
. Hoadley
Holt
Jackson
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Jones
Kalant
Lavin-Cabonargi
McGleam
McHugh
McNabb
Mecks
Mullaney
Neal
Plezbert
Purcell
Rapacki
Rodriguez
Ruffin
Sandner
Siegel
Spieles
Stein
Suera
Thompson
Vujovic
Wilson
Wright-Harris

NH<OF NP WOORASNNA-THSOmO =

The meeting was called to order and the presence of a quorum was established.

The reading of the minutes of the September 11, 2007 meeting, which had
previously been distributed, was dispensed with and upon motion duly made and
seconded the minutes of said meeting were unanimously adopted.

Next was the admimistration of the oath of office to Dr. Robert B. Donaldson,
appointee of the Cook County Board of Commissioners, as a Commissioner of the Public
Building Commission of Chicago for a term ending September 30, 2012. Upon motion
duly made and seconded, the following resolution was adopted:

RESOLUTION NO. 7092

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby accept the appointment of
Dr. Robert B. Donaldson, appointee of the Cook County Board of
Commissioners, as board member of the Public Building Commission of




Chicago for a term ending on September 30, 2012 or until his successor is
appointed.

Commissioners voling in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:
None

The Board of Commissioners was next presented with the nomination and

election of officers for terms ending September 30, 2008, as follows:

Chairman: Mayor Richard M. Daley
Secretary: Edgrick C. Johnson
Assistant Secretary: Patrick J. Harney
Treasurer: Arthur M. Brazier
Assistant Treasurer: John E. Wilson

There being no further nominations and upon vote being taken, the aforesaid nominees
were unanimously elected to the offices set forth opposite their respective names.

Next, Commissioner Santos presented a report regarding the Administrative
Operations (AQ) meetings held on September 20, 2007 and October 1, 2007 which is
summarized as follows:

¢+ Field Orders, Proposed Change Orders and Liquidated Damages — The Director
of Development provided a report concerning Field Orders issued for Westinghouse
High School, Fire Station Engine Company 70, Fire Station Engine Company 121 and
South Water Purification Plant. The AO Committee accepted the reports
recommending approval of a change order for Fire Station Engine Company 121,
$117,808.00 and assessment of liquidated damages for Fire Station Engine Company
84, ($27,853.57).

¢ Risk Management and Insurance Consulting Services — The AO Committee
accepted the report recommending the appointment of Risk Management Information
Services (RMIS) to provide risk management and insurance consulting services for a
sum not-to-¢xceed $50,000.00.




¢ Daley Center Operating and Capital Budgets for 2008 — The AO Committee
accepted the reports recommending approval of the Daley Center 2008 Operating
Budget in the sum of $16,375,604.00 and the 2008 Capital Budget in the sum of
$9,494,766.00.

+ PBC 2008 Administrative Expense Budget — The AO Committee accepted the
report recommending approval the 2008 Administrative Budget in the sum of
$15,384,440.00

¢+ Report on Proposed Amendments to Professional Services Agreements - The
Committee concurred with the recommendation to approve amendments to
professional services agreements as summarized in the Proposed Professional
Services Amendment Report attached as Exhibit “A”.

The report of the Administrative Operations Committee was accepted.

Following consideration of the Administrative Operations Committee report, and
upon motion duly made and seconded, the following resolution was adopted by the Board
of Commisstoners:

RESOLUTION NO. 7093

BE IT RESOLVED by the Board of Commissioners of the Public
Building Commission of Chicago that the Executive Director is hereby
authorized to issue amendments to Professional Services Agreements for
various projects in the amounts indicated on the document entitled
“Proposed Professional Services Amendment Report to the Administrative

Operations Commuttee” and attached to the minutes of this meeting as
Exhibit “A”.

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldaiia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

Commissioner Rufus Williams next presented to the Board of Commissioners a

report of the Audit Committee meeting on September 20, 2007 which is summarized as

follows:




+ Assessment of Financial Processing Procedures and Controls — Representatives of
PBC’s independent auditor, DeLoitte & Touche, presented a report on the status of its
engagement to assess PBC’s internal financial procedures and controls. Several
interim observations concerning financial close out procedures and segregation of
duties were discussed and have been implemented. It is anticipated that the final
report will be completed within the next few weeks.

+ Fiscal Year 2006 Audit — The Audit Committee was also provided with a report on
the status of the audit for Fiscal year 2006. DeLoitte intends to complete the field
work for the audit in October 2007 and issue the Financial Statements at the
November 13, 2007 Board Meeting and the Summary Financial Position will be
published in the Public Building Commission of Chicago’s Annual Report.

The report of the Audit Committee was accepted.

The Executive Director then called upon Paul Spieles, Director of Development,
to present to the Board of Commissioners for consideration of approval the proposed
Change Order to contract #1321, Fire Station Engine Company 121, not requiring an
increase to the project budget marked Exhibit “B”. Liquidated damages assessed against
contract #1276 marked Exhibit “C” were also reported. After discussion and
consideration, and upon motion duly made and seconded, the following resolution was
adopted:

RESOLUTION NO. 7094

BE 1T RESOLVED by the Board of Commissioners of the Public
Building Commission of Chicago that the Executive Director is hereby
authorized to issue a Change Order to contract #1321 and assess
Liquidated Damages to contract #1276 in the amounts indicated on the
documents entitled “Change Orders” and “Liquidated Damages” and
attached to the minutes of this meeting and marked Exhibit “B” and
Exhibit “C”, respectively.

Comumissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams - 9

Commissioners voting in the negative:

None




Then, the Executive Director presented to the Commissioners the Notice of
Award report. There were 7 contracts awarded since the previous board meeting that
were under $25,000. The report was accepted and a copy is attached hereto as Exhibit
“D~.

The next item presented to the Board of Commissioners for consideration of
approval was the appointment of Risk Management Information Systems (RMIS) to
provide risk management and insurance consulting services to the Public Building
Commission for a fee not-to-exceed $50,000.00. Afier discussion and consideration and

upon motion duly made and seconded, the following resolution was adopted.

RESOLUTION NO. 7095

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby approve the appointment of
Risk Management Information Systems (RMIS) to provide risk
management and insurance consulting services to the Public Building
Commission for a fee not-to-exceed $50,000.00.

BE IT FURTHER RESOLVED that the Executive Director 1s
hereby authorized and directed to undertake any and all actions and to
execute, upon approval by legal counsel as to form and legality, such
documents as may be necessary and appropriate in order to implement this
resolution.

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None
The next item to be presented to the Board of Commissioners was the proposed
2008 Operations and Maintenance Budget and the 2008 Capital Budget for the Richard J.

Daley Center. Following the Administrative Operations Report and during consideration

of the 2008 Operations and Maintenance Budget for the Daley Center, there were several




inquiries by the Commissioners concerning the costs of maintaining security for the
Daley Center. Discussion ensued conceming the overall responsibilities for providing
security for the building, hours of operation, use of the facility by restricted personnel,
public services offered during evenings and weekends and other concems. Then, the
Administrative Operations Committee was requested to review the Daley Center security
costs and provide a report at the next meeting. Thereupon, on motion duly made and
seconded, the following resolution was unanimously adopted:

RESOLUTION NO. 7096 - Daley Center

WHEREAS, the proposed Richard J. Daley Center Operations and
Maintenance Budget and the Capital Budget for Fiscal Year 2008 are
$16,375,604 and 9,494,765, respectively.

NOW, THEREFORE, BE IT RESOLVED, that the Board of
Commissioners of the Public Building Commission of Chicago does
hereby adopt the Richard J. Daley Center Operations and Maintenance
Budget and Capital Budget for the fiscal year January 1, 2008 to December
31, 2008 attached hereto collectively as Exhibit "E".

BE IT FURTHER RESOLVED that the Public Building
Commission of Chicago hereby approves its pro rata share of the budgeted
amounts and requests the City of Chicago and the County of Cook to each
appropriate its respective pro rata share of the sums of $16,375,604 for the
Operations and Maintenance Budget of the Richard J. Daley Center and
$9,494,765 for the Capital Budget of the Richard J. Daley Center for the
fiscal year January 1, 2008 to December 31, 2008

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None




The next agenda item presented by the Executive Director to the Board of
Commissioners was a report concerning the Public Building Commission’s various 2008
administrative budgets. After discussion and consideration and upon motion duly made
and seconded, the proposed 2008 Public Building Commission of Chicago Consolidated
Administrative Expense Budget and the 2008 Individual Administrative Expense Budgets
as required by the several bond resolutions were approved and are attached hereto
collectively as Exhibit “F:

RESOLUTION NO. 7097

BE IT RESOLVED by the Board of Commissioners of the Public
Building Commission of Chicago that the 2008 Consolidated
Administrative Expense Budget and the 2008 Individual Administrative
Expense Budgets by bond issue attached hereto collectively as Exhibit “F”
are hereby approved.

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams - 9

Commissioners voting in the negative:

None

Upon motion duly made and seconded, the following resolution was unantmously
adopted:

RESOLUTION NO. 7098
2008 Administrative Expense Budget
under Bond Resolution No. 3600 - Series A of 1988

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby adopt pursuant to
Resolution No. 3600 the following Administrative Expense Budget for
2008:

| 19884 |

Personnel Services &
Retirement $ 467,206
Insurance 43,466




Legal & Other 29,050
Trustee 1,887
Audit & Accounting 16,058
Rent 65,165
Office Supplies &

Other Admin. Items 48,712
Program Mgmt. Office 328,457

Total $ 1,000,000

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

Upon motion duly made and seconded, the following resolution was unanimously
adopted:

RESOLUTION NQO. 7099
2008 Administrative Expense Budget
under Bond Resolution No. 3900 - Series A of 1990

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby adopt pursuant to
Resolution No. 3900 the following Administrative Expense Budget for

2008:
| 1990A
Personnel Services &

Retirement $ 140,162
Insurance 13,040
Legal & Other 8,715
Trustece 566
Audit & Accounting 4,817
Rent 19,549
Office Supplies &

Other Admin. Items 14,614

Program Mgmt. Office 98,537
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Total S 300,000

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams - 9

Commissioners voting in the negative:

None

Upon motion duly made and seconded, the following resolution was unanimously
adopted:

RESOLUTION NOQ. 7100
2008 Administrative Expense Budget
under Bond Resolution No. 3901 - Series B of 1990

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby adopt pursuant to
Resolution No. 3901 the following Administrative Expense Budget for

2008:
|  1990B
Personnel Services &

Retirement $ 11,680
Insurance 1,087
Legal & Other 726
Trustee 47
Audit & Accounting 401
Rent 1,629
Office Supplies &

Other Admin. Items 1,218
Program Mgmt. Office 8,211

Total $ 25,000

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Marfa N. Saldana, Cynthia M. Santos,
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Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

Upon motion duly made and seconded, the following resolution was unanimously
adopted:

RESOLUTION NO. 7101
2008 Administrative Expense Budget
under Bond Resolution No. 4550 - Series A of 1993

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby adopt pursuant to
Resolution No. 4550 the following Administrative Expense Budget for

2008:
| 1993A |
Personnel Services &

Retirement $ 560,647
Insurance 52,159
Legal & Other 34,860
Trustee 2,264
Audit & Accounting 19,269
Rent 78,198
Office Supplies &

Other Admin. Items 58,455
Program Mgmt. Office 394,148

Total § 1,200,000

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

Upon motion duly made and seconded, the following resolution was unanimously
adopted:
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RESOLUTION NOQ. 7102
2008 Administrative Expense Budget
under Bond Resolution No. 4555 - Series B of 1993

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby adopt pursuant to
Resolution No. 4555 the following Administrative Expense Budget for

2008:
| 1993B
Personnel Services &

Retirement $ 163,522
Insurance 15,213
Legal & Other 10,168
Trustee 660
Audit & Accounting 5,620
Rent 22,808
Office Supplies &

Other Admin. Items 17,049
Program Mgmt. Office 114,960

Total $ 350,000

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

Upon motion duly made and seconded, the following resolution was unanimously
adopted:

RESOLUTION NO. 7103
2008 Administrative Expense Budget
under Bond Resolution No. 5590 (4560)-
Series A of 1998 (Refunding Series C of 1993)
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BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby adopt pursuant to
Resolution No. 5590 (4560) the following Administrative Expense Budget

for 2008:
| 19984 (1993C) |
Personnel Services &

Retirement $ 70,081
Insurance 6,520
Legal & Other 4,358
Trustee 283
Audit & Accounting 2,409
Rent 9,775
Office Supplies &

QOther Admin. Items 7,307
Program Mgmt. Office 49,268

Total $ 150,000

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

Thereupon the Board of Commissicners considered the remaining portion of the
proposed Consolidated Administrative Expense Budget which would be chargeable to
other revenues of the PBC. TUpon motion duly made and seconded, the following
resolution was unamimously adopted:

RESOLUTION NO. 7104

BE IT RESOLVED that the Board of Commissioners of the
Public Building Commission of Chicago does hereby adopt the
following Administrative Expense Budget for 2008 for that portion
of its activities and related expenses properly chargeable to PBC
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fees, Restricted Net Assets and direct allocation to various project
accounts:

PBC Fees &
Direct Allocation

Personnel Services &

Retirement § 4,987,624
Insurance 1,148,016
Legal & Other 310,123
Trustee 20,142
Audit & Accounting 171,425
Rent 695,665
Office Supplies &

Other Admin. Ttems 520,025
Program Mgmt. Office 3,506,419
Contingency 1,000,000

Total $ 12,359,440

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

The Executive Director next presented to the Board of Commissioners for
consideration of approval the designatibn of property located at 415-423 East 79® Street,
Chicago, Illinois and legally described hereinbelow as a site to be acquired for the
development and construction of the new Whitney Young Branch Library project on
behalf of the Chicago Public Library. After discussion and consideration and upon
motion duly made and seconded, the following resolution was adopted:

RESOLUTION NO. 7105

WHEREAS, pursuant to the provisions of “An Act to authorize
the creation of public building commissions and to define their rights,
powers and duties, approved July 5, 1955,” as amended (the “Act”), the
Legislature provided for the creation of public building commissions for
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use by local government agencies in the furnishing of essential
governmental, health, safety and welfare services; and

WHEREAS, on March 28, 1956 the City Council (the “City
Council”) of the City of Chicago (the “City”), created the Public Building
Commission of Chicago (the “Commission”) pursuant to the Act for the
purpose of facilitating the funding, acquiring, constructing, enlarging,
improving, repairing or replacing of public buildings, improvements and
facilities; and

WHEREAS, the Commission has heretofore undertaken a program
involving the acquisition, construction, alteration, repair, renovation and
rehabilitation of buildings and facilities for use by various agencies
including City of Chicago acting through and on behalf of the Chicago
Public Library; and

WHEREAS, the Chicago Public Library has requested that the
Commission designate and acquire the property located at 4135-423 East
79" Street, Chicago, Illinois and legally described hereinbelow (the
“Property”), for the development and construction of a new branch library
(the “Project”); and

WHEREAS, the Board of Commissioners of the Commission finds
that it is necessary, desirable, useful and in the public interest to select,
locate and designate the Property for acquisition, development and
construction of the Project pursuant to the terms and conditions of the Act;
and

WHEREAS, the Property is conveniently located, lies wholly
within the territorial limits of the City, and is of sufficient size to
accomplish and effectuate the aforesaid purposes and to provide
appropriate architectural settings and landscaping for the Project:

NOW, THEREFORE, BE IT RESOLVED by the Board of
Commissioners of the Public Building Commission of Chicago as follows:

1. The foregoing recitals are hereby incorporated herein by
reference.

2. Pursuant to the requirements of Section 14 of the Act, the site
located at 415-423 Bast 79% Street, Chicago, Illinois, and legally described
as follows (the “Property”) is hereby selected, located and designated for
acquisition and construction of a new branch library and related and
ancillary facilities..
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WHITNEY YOUNG BRANCH LIBRARY
415-423 East 79" Street
Chicago, Illinois

LEGAL DESCRIPTION

415-423 East 79'" Street

Lots 1 thru 5, inclusive, in Block 8 in Chatham Fields, being a subdivision
in the Northeast % of Section 34, Township 38 North, Range 14 East of
the Third Principal Meridian, in Cook County, Illinois.

PINS: 20-34-200-004
20-34-200-005
20-34-200-035

3. The Executive Director of the Commission and Legal Counsel
are hereby authorized and directed to undertake any and all action which
may be necessary and appropriate to effectuate the purposes of this
resolution including, but not limited to, the acquisition of fee simple title
to the area or areas designated herein from the owner or owners of the
Property.

4. The Executive Director of the Commission and Legal Counsel
are hereby authorized and directed to negotiate for and on behalf of the
Commission with the owner or owners of the Property regarding the
purchase price and other terms and conditions for acquisition of the
Property. In the event that Legal Counsel is able to agree with the owner
or owners of the Property upon the terms and conditions of purchase,
authorization is hereby granted to purchase the Property as described
herein subject to approval of the purchase price by the Board of
Commissioners of the Commission.

5. In the event that Legal Counsel is unable to agree with the
owner or owners of the Property, or in case the name or names of the
owner or owners thereof are unknown or they are non-residents of the
State of Illinois, or arc unable to deliver clear and merchantable title to the
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Property, Legal Counsel shall institute and prosecute condemnation
proceedings in the name of and on behalf of the Commission for the
benefit of the City of Chicago for the purpose of acquiring title to the
Property pursuant to the exercise of the Commission’s powers of eminent
domain.

6. Tf any provision of this resolution shall be held to be invahid or
unenforceable for any reason, the invalidity or unenforceability of such
provision shall not affect any of the other provisions of this resolution.

7. This resolution shall be effective immediately upon the passage
thereof.

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting 1n the negative:

None

The next item to be considered by the Board of Commissioners was to convene an
Executive Session for the purpose of discussing litigation with Carlo Steel for the pre-
purchased structural steel contract on the Little Village High School project under Section
2(c)11 of the Open Meetings Act. Upon motion duly made and seconded, the following
resolution was adopted:

RESOLUTION NO. 7106

BE IT RESOLVED that an Executive Session of the Board of
Commissioners is hereby convened in order to discuss litigation with
Carlo Street for the pre-purchased structural steel contract on the Little
Village High School project under Section 2(c)11 of the Open Meetings
Act.

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Maria N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9
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Commissioners voting in the negative:

None

Legal Counsel advised the Board of Commissioners that Carlo Steel Corporation
on behalf of Carlo/LeJeune Joint Venture (“Carlo”) filed a complaint against the Public
Building Commission (“PBC”), the City of Chicago (“City”) and the Board of Education
(“BOE”). The litigation arose out of a contract between Carlo and the BOE, partially
assigned to PBC, for the fabrication, furnishing and delivery of pre-purchased structural
steel for the Little Village High School (the “Project”). The aggregate amount of
damages sought in the complaint was $5,551,323 ($5 million for fraud, and $551, 323 for
alleged breach of contract and the Prompt Payment Act).”).

Pursuant to motions to dismiss the complaint filed by the defendants, the City was
dismissed from the contract and prompt payment counts with prejudice and from the
fraud complaint without prejudice. PBC and BOE were dismissed from all counts
without prejudice. Following additional filed complaints by Carlo and court dismissals,
Carlo’s attorney advised that he would pursue only the remaining contract claims against
PBC.

Thereupon, settlement negotiations commenced with respect to the remaining
adjusted contract balance of $551,323 and PBC’s potential backcharges. PBC claimed
that it was entitled to certain credits due to misfabrication and delays in delivery of some
of the pre-purchased structural steel. After extensive negotiations between the parties,
Carlo has agreed to accept a final payment of the existing adjusted contract balance in the
sum of $450,000 and a credit to PBC of $101,323. Legal Counsel recommended
approval of the negotiated settlement as summarized above.

At the conclusion of the Executive Session, the meeting was reconvened and the
following resolution was adopted:

RESOLUTION NO. 7107

BE IT RESOLVED that the Board of Commissioners of the Public
Building Commission of Chicago does hereby approve the negotiated
settlement of the claim by Carlo Steel Corporation on behalf of




19

Carlo/LeJeune Joint Venture relative to the Little Village High School
project for payment of the adjusted contract balance to Carlo in the sum of
$450,000 and a credit to PBC of $101,323.

BE IT FURTHER RESOLVED that the Executive Director is
hereby authorized and directed to execute, upon approval by Legal
Counsel as to form and legality, any and all documents as may be
necessary and appropriate in order to implement this Resolution.

Commissioners voting in the affirmative:

Richard M. Daley, Arthur M. Brazier, Adela Cepeda,
Robert B. Donaldson, Marfa N. Saldafia, Cynthia M. Santos,
Samuel Wm. Sax, Gerald M. Sullivan, Rufus Williams — 9

Commissioners voting in the negative:

None

There being no further business to come before the meeting, the meeting was

adjourned.

Secretary

APPROVED:

Chairman
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PUBLIC BUILDING COMMISSION OF CHICAGO

CHANGE ORDER
Fire Station 121
10/1/2007

Pacific Construction Services
33 W Monroe, Suits 2100
Chicago, lliinols 60803

CHNG

ORDR
NUM

BULL
NUM

1337-11

1337-15

1337-18

133717

1337-21

1337-28

1337-9

CONTRACT NUMBER 1337

ORIGINAL CONTRACT PRICE $7,193,700.00
APPROVED CHANGE ORDERS $225,056.00
ADJUSTED CONTRACT PRICE TO DATE $7,418,758.00
The MAU-1 Energy recovery unit was revised to a plate type unit. The conatruction $31,420.00
documents call for a dessicant whee! unit, howsver this is against code due to the
potential for air exhaust to re-enter the space. - (Error / Omissions)
Provide a stack Washer and Dryer for room 1-28. Appliances were originally outside $2,542.00
the scope of this project. During lessons learned discussions, PEC and DGS agreed
that all larger appliances would be provided by the PBC. - (Owner Diractad)
A credit to delete the insulation inside the tube columns at the epparatus bay. $(1,500.00)
insulation inside thess tube columns was indicated in the prototyps; however this
insulation is not fessible and provides no beneft as the columns do not provide a
themal break. - (Owner Directed)
A Charge for restocking the original Superior heaters that were raplaced by Reznor $2,504.00
heaters. Superior hesters were originally approved by AOR, however DGS requested.
Reznor heaters at OAC mesting. - (Owner Diracted)
Removal of existing concrete foundations discovered during excavation for piumbing $8,657.00
work. Buried foundations were discoversd during excavation activities which required
removal for building construction. ~ (Differing Site Conditions)
Ra-route plumbing pipe to masonry wail at Room 1-28 Kitchan. Drawings show vent $1,826.00
and water piping for kitchen running through window. RFI 91 response indicates
piumbing s o be re-routed to masonry wall, requiring additional piping.
- (Etror / Omission)
Incorporation of Lessons Lesmed from previous prototype changes not included In $74,180.00
original contract. Ali modifications are additional scope requested from DGS and CFD
after review of previously compieted prototype fire stations and Include the following:

¢ Change specification of wail stop to heavy-use, commercial grade wall stop

« Modlify spacification for concrete seaier and paint apparatus bay floor siab

e Add hot water pressurs washer for vehicie cleaning and ice removal

¢ Modity kitchen exhaust damper to prevent backdraft

* Modlly specification of motor bearings to greaseless for maintenance

s Modify ventilation at Tum-Out Gear Room to decrease drying time

e Increase sewer pipe size to prevent blockage

« Add fioor drains at shower to ensure proper drainage

e Add waker betis to Apparatus Bay

e Add truck flller vaives to each bay

o Add personnel lift for maintenance crew

o Add Gicbai Buikding Management Scftware Integration
= {Owner Directed)

TOTAL CHANGE ADDITION $117,808.00

ADJUSTED CONTRACT PRICE AFTER APPROVAL

$7,536,564.00




Al interested parties are hersby notified that the Change Order listed above shall apply to Contract No. 1337
heretofors issued by the Public Building Commission,

All parties shall apply the change as indicated above,
Resolution Number

Changes as specified above authorized for the Pubiic Building Commission of Chicago by:

Reviewed By

Executive Director
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Liquidated Damages

10/1/2007
Contractor; Pacific Construction
Project: Fire Staion Engine 84
Contract: 1276

Goal % Achieved % Amount Assessed

WBE 5 8 $0.00
MBE : 25 36 $0.00
% of total worker hours: '
Goal % Achieved % Amount Assessed
City Residency 50 46 ($27,853.57)
% of worker type hours:
Committed % [ *Achieved % Amount Assessed
Minority:
Journeymen 50 52 $0.00
Apprentice 50 75 $0.00
Laborer 50 86 $0.00
Female:
Journeymen 0 [1] $0.00
Apprentice 0 1 $0.00
Laborer 0 1 $0.00
Total assessed: - (927,853.57)
Adjusted contract amt: $7,075,978.43

*Includes community hiring bonus




PUBLIC BUILDING COMMISSION OF CHICAGO

CHANGE ORDER
Fire Station Engine 84
10172007

Pacific Construction Services
33 W. Monroe Suite 2100
Chicago, lllinois 60603
CHNG BULL CONTRACT NUMBER 1276FS
ORDR  NUM ORIGINAL CONTRACT PRICE $6,150,000.00
NUM APPROVED CHANGE ORDERS $953,832.00

ADJUSTED CONTRACT PRICE TO DATE $7,103,832.00
011 1276FS-090 Failure to meet city residency goals. - ($27,853.57)

TOTAL CHANGE ADDITION ($27,853.57)
ADJUSTED CONTRACT PRICE AFTER APPROVAL $7,075,978.43

All interested parties are hereby notified that the Change Order listed above shall apply to Coniract No. 1276FS

heretofore issued by the Public Building Commission.
All parties shall apply the change as indicated above.
Resolution Number

Changes as specified above authorized for the Public Building Commission of Chicago by:

Reviewed By Executive Director

Page 1 of 1
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"EXHIBIT E"

DALEY CENTER
2008 PROJECTED BUDGET
OCTOBER 1, 2007




| Real
(_l Hstate

September 11, 2007

Mr. Daryl McNabb

Sr. Director of Finance

Public Building Commission of Chicago

50 W. Washington, Suite 200 Chicago, Illinois 60606

Re: Proposed 2008 Budget of The Richard J. Daley Center

We are pleased to present the Proposed 2008 Budget of the Richard J. Daley Center for consideration by
the Public Building Commission of Chicago. ‘

The revenue for 2008 reflects two changes of note. The first is a loss of retail income based on the closure
of the building’s restaurant and subsequent decision to use the area for office space. Secondly, the
reallocation of income for electric power resold to Cook County to a common expense. The reallocation of
$279,572 is based on an electric meter that is no longer used solely for the County’s consumption.

The proposed budget reflects an overall increase in operating expenses of 4.06% over the projected actual
) expenses for 2007, This increase is mainly the result of increases in three categories. The first is utility
( costs which see a combined increase of 13.92%. While costs for natural gas have decreased, the result of
» electricity deregulation in Hlinois contributed to in a projected increase of 22.58% for electricity. The other
contributing factor to the utility increase was the reallocation identified above. The second category
contributing to the increase are wages for employees covered under collective bargaining agreements.
Lastly, a one time expense for the creation of a building emergency plan designed for first responders and
building employees contributes to a 7.6% increase in Administrative Services. The plan is nationally
recognized for aiding fire departments in responding to emergencies and also provides for site specific

functions for building personnel.

The 2008 Capital Budget provides for improvements to building components that primarily focus on
occupant safety. It also contains two projects that will set the stage for future building improvements that
focus on improving energy efficiency, reducing our carbon footprint, assessing ADA compliance and the
physical condition of the building.

We hope this budget meets with the Commission’s approval. As always it is our pleasure and honor to
serve the Public Building Commission of Chicago as the Property Manager of The Richard J. Daley
Center.

Respectfully Submitied,

Richard J. Dalsy Centsr
50 Wast Washington
Sufte 1203

Chicago, ifinois 60802
312.603.7980
PRINCIPAL OFFICES CHICAGO + NEW YORK fax 312.603.5800




« RESS<2H&.

RICHARD J. DALEY CENTER
2008 PROPOSED OPERATING AND CAPITAL BUDGET

September 27, 2007

TABLE OF CONTENTS

BUDGET SUMMARY, MONTHLY DETAIL AND PERSONNEL ROSTER
REVENUE BUDGET DETAIL

UTILITIES EXPENSE DEPARTMENTAL DETAIL

CLEANING EXPENSE DEPARTMENTAL DETAIL

SECURITY EXPENSE DEPARTMENTAL DETAIL

MECHANICAL EXPENSE DEPARTMENTAL DETAIL

GENERAL BUILDING EXPENSE DEPARTMENTAL DETAIL
ADMINISTRATIVE EXPENSE DEPARTMENTAL DETAIL

INSURANCE, FACILITIES AND REIMBURSABLE EXPENSES DETAIL
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WEXHIBIT F"

Public Building
Commission of
Chicago

Richard J. Daley Center
Suite 200
Chicago, Mlinois

RICHARD M. DALEY

Chairman
BISHOP ARTHUR BRAZIER TODD H. STROGER
Treasurer
GERALD M. SULLIVAN
ADELA CEPEDA
RUFUS WILLIAMS
DR. ROBERT B. DONALDSON Il
MONTEL M. GAYLES
MARIA N. SALDANA Executive Director
CYNTHIA M. SANTOS JOHN E. WILSON

Assistant Treasurer
SAMUEL WM. SAX
PATRICK J. HARNEY

Assistant Secretary

2008 Administrative Budget

Proposed October 1, 2007
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